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Support for Eastern naphtha
strengthened the E/W amid growing
market saturation.
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DEC'25 NAPHTHA EAST/WEST, OVERVIEW

SUPPORT EMERGES FOR
EASTERN NAPHTHA

e« MOPJ MOC was better bid this week, with buying In
Dec'25 and TH'26 flat price on lower crude.

e Meanwhile, NWE naphtha remained weak, taking the
M1 naphtha East/West from a low of $34.50/mt on 13
Nov to $41/mt at the time of writing on 21 Nov.

e This support for MOPJ may have also stemmed from
stronger Eastern LPG this week, alongside higher
freight, with the M1 TC5 (Middle East to Asia) sitting at
$4410/mt on 18 Nov (mid-week high of $44.70/mt)
from below $40/mt at the end of October.
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DEC'25 NAPHTHA EAST/WEST, OVERVIEW
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DEC'25 NAPHTHA EAST/WEST, OPEN INTEREST

OVERSATURATION OF RISK?

WHAT IS THE MARKET RISK?

WHAT ARE OPEN INTEREST LEVELS (BEL)

Ol climbed 9% above the 5-year max to 19.4mb on 30 Oct, but
eased to 18.6mb on 7 Nov as prices fell, hinting at longs
exiting.

However, Ol finally reverted to 20.3mb on 18 Nov,

14% above the 5-year max.
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DEC'25 NAPHTHA EAST/WEST, MARKET RISK

HOWEVER, DAILY TRADED
VOLUMES HAVE DECLINED

WHAT ARE TRADED VOLUMES (BBL)
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Daily traded volumes dropped to 445kb on 18 Nov
versus 1.4mb on 10 Nov - hinting at dissipating
conviction at these high levels.
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DEC'25 NAPHTHA EAST/WEST, POSITIONING

EXODUS OF SHORTS INTO
NOVEMBER

Long Transactions [ Short Transactions

The decline in open interest matches a removal of longs at the
end of October, with net long positioning vs Onyx falling to
-2.9mb on 31 Oct.

However, net positioning rapidly rose into November, standing
at -0.1emb on 18 Nov before easing to -0.27mb on 20 Now.
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DEC'25 NAPHTHA EAST/WEST, COUNTERPARTY DATA

REFINERS HAVE UNWOUND SHORT
HEDGES

B Refiners Tradehouses [ Majors/iNOCs [ Unknown —O— Total

In an unusual move, refiners rapidly unwound their short hedge
positions , taking their positions from -1.3mb on 31 Oct to +0.63mb on 20
Nov. This decline in hedging activity may have emerged due to
expensive E/W freight.
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DEC'25 NAPHTHA EAST/WEST, COUNTERPARTY DATA

TRADE HOUSES REMAIN
SIGNIFICANT SELLERS VS ONYX

B Refiners Tradehouses [ Majors/NOCs [ Unknown —O— Total

Trade houses also trimmed their shorts into November,
although by a lesser degree, and still hold a net short position of
1.2mb against Onyx.
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DEC'25 NAPHTHA EAST/WEST, POSITIONING

THE TRADE HOUSE SELLING HAS
MAINTAINED A SHORT BIAS IN THE
FRONT NAPHTHA E/W

HOW IS MARKET RISK ALLOCATED?

-~
' @ | FLUX cicnrs e



DEC'25 NAPHTHA EAST/WEST, ENTRY LEVELS

DESPITE THE STILL-SHORT BIAS IN
THE FRONT, SHORTS ARE OUT OF
THE MONEY

WHAT IS AVERAGE ENTRY PRICE?

ROLLING AVERAGE ENTRY PRICE

With speculative players such as trade houses still highly net short vs Onyx,
prices remain highly vulnerable to a removal of these shorts, especially

with open interest signalling a saturation of positions in the market.
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DEC'25 NAPHTHA E/W, TECHNICAL VIEW

Japan C&F vs. Cargoes CIF NWE Spread - Rolling month 1, 1D 04075 H42 00 L4050 €41.00 +0.25 (+0.61%)
Ichimoku (9, 26, 52, 26, 26) 41.00 37.50 34.00

MACD (12, 26, close, 9, EMA, EMA) 0.56 1.68 1.13 =
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Prices have followed an upward trend channel fro

The upper boundary of the channel presents critic
with stochastics correcting lower from the o

However, MACD shows bullish momentum growi
and lagging line above the Ichimoku cloud, we are i

@ FLUX vsrcnrs




DEC'25 NAPHTHA EAST/WEST, CONCLUSION

SHORT-TERM VIEW:

LONGER TERM VIEW:

 \We expect a near-term correction as prices interact
with resistance at the upper band of the trend channel.

e However, the lower band of the channel should provide
support. Moreover, momentum remains positive while
fresh selling is capped by a high Ol, leaving current
spec shorts vulnerable to stopping out.

OVERALL, WE EXPECT A WIDER BULLISH
TREND IN EASTERN NAPHTHA

@ FLUX vsrcnrs


https://blog.sciencemuseum.org.uk/tuberculosis-a-fashionable-disease/

Disclaimer Notice: This report contains proprietary information and is solely intended for subscribed users in accordance
with our terms and conditions. It is unlawful for you to forward this report to unauthorised persons or for them to
otherwise access this report.

Any recommendation, prediction, or suggestion as to an investment strategy has been prepared by Onyx Capital
Advisory Limited (“Flux”) in accordance with legal requirements designed to promote the independence of investment
research (“Research”). This research is directed at, and therefore should only be relied upon by, clients who have
professional experience in matters relating to investments. Flux's Research is not directed at retail clients or those in a
jurisdiction in which this distribution may be restricted by local regulation or law. Flux's publications are prepared
without taking into account your specific investment objectives and financial situation, therefore before acting on any
information, you should consider its appropriateness. Flux's Research should not be regarded as a substitute for
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